INSAS BERHAD

Company No. 4081-M

(Incorporated in Malaysia)

UNAUDITED FINANCIAL REPORT FOR THE FOURTH QUARTER AND FINANCIAL YEAR ENDED 30 JUNE 2013.

NOTES TO THE UNAUDITED FINANCIAL REPORT.

A1. 
Basis of Preparation

This set of financial report is unaudited and has been prepared in compliance with the reporting requirements outlined in the Malaysian Financial Reporting Standard (“MFRS”) 134 :Interim Financial Reporting issued by the Malaysian Accounting Standards Board (“MASB”) and Paragraph 9.22 of the Listing Requirements of the Bursa Malaysia Securities Berhad. 

This report should be read in conjunction with the audited financial statements of the Group for the financial year ended 30 June 2012. The explanatory notes attached to this financial report provide an explanation of events and transactions that are significant to an understanding of the changes in the financial position and performance of the Group since the financial year ended 30 June 2012.

A2.
Changes in Accounting Policies



With effect from 1 July 2012, the Group has adopted the MFRS framework issued by MASB. The MFRS framework was introduced by MASB in order to fully converge Malaysia’s existing Financial Reporting Standards (“FRSs”) framework with the International Financial Reporting Standards (“IFRSs”) framework issued by the International Accounting Standards Board. 


This set of financial report complies with MFRS 1:First-Time Adoption of Malaysian Financial Reporting Standards (“MFRS 1”). The objective of MFRS 1 is to ensure that an entity’s first MFRS financial statements are comparable with prior period’s financial statements. MFRS 1 requires comparative information to be restated as if the requirements of MFRS effective to the Group’s financial statements for annual periods beginning on or after 1 July 2012 have always been applied. However, MFRS 1 allows for certain optional exemptions from full retrospective application and/or prohibits retrospective application of some aspects of MFRS. 

The transitional date for the adoption of the MFRS framework for the Group is 1 July 2011. The transition from FRS to MFRS do not have a significant financial impact on the financial statements of the Group as the accounting policies adopted under the FRS framework were in line with the MFRS framework requirements except for the application of IC Interpretation 15 and FRSIC 18 which is summarised below:-

(a)
IC Interpretation 15 : Agreements for the Construction of Real Estate


Prior to 1 July 2012 under the FRS framework, land held for development with no significant development activities were classified as a non-current asset and stated at cost less accumulated impairment losses. Following the adoption of IC Interpretation 15 under the MFRS framework, the Group’s land held for development is accounted for as investment properties since it is held for undetermined future use. There is no exemption provided in MFRS 1 for first-time adopter and there is no transitional provision in IC Interpretation 15.
A2.
Changes in Accounting Policies (Cont’d)
(a)
IC Interpretation 15 : Agreements for the Construction of Real Estate (cont’d)
Accordingly, the reclassification has been accounted for by adjusting the opening balances in the statement of financial position as at 1 July 2012 and 1 July 2011 as follows:-
	

	     Balance as at
	
	 Balance as at

	
	        30.6.2012
	Effects of adopting
	     1.7.2012

	
	(As previously reported)
	IC Interpretation 15
	   (As restated)

	
	           RM’000
	       RM’000
	      RM’000

	 Reclassification of balances:
	
	
	

	 Non-current assets
	
	
	

	Land held for development
	           37,576
	         (37,576)
	                -

	Investment properties
	           92,435
	          37,576
	       130,011

	
	
	
	

	
	     Balance as at
	
	 Balance as at

	
	        30.6.2011
	Effects of adopting
	     1.7.2011

	
	(As previously reported)
	IC Interpretation 15
	   (As restated)

	
	           RM’000
	       RM’000
	      RM’000

	 Reclassification of balances:
	
	
	

	 Non-current assets
	
	
	

	Land held for development
	           37,576
	         (37,576)
	                -

	Investment properties
	         102,745
	          37,576
	       140,321


(b)
FRSIC Consensus 18 : Monies Held in Trust by Participating Organisations of Bursa Malaysia Securities Berhad

FRSIC Consensus 18 “Monies Held in Trust by Participating Organisations of Bursa Malaysia Securities Berhad” was developed by the Financial Reporting Standards Implementation Committee (“FRSIC”) and issued by the Malaysian Institute of Accountants (“MIA” or “Institute”) on 18 September 2012.

This Consensus applies to the accounting of monies held in the trust account by a participating organisation of Bursa Malaysia Securities Berhad pursuant to the provisions of the Capital Markets and Services Act, 2007 (“CMSA 2007”) and the Rules of Bursa Malaysia Securities Berhad (“Bursa Securities Rules”).

The recognition of the trust monies as assets of a participating organisation with corresponding liabilities may not be appropriate from the context of the MFRS, as the provisions contained in Section 113 of CMSA 2007 suggest that rights of a participating organisation over the trust monies do not exist. A participating organisation does not have any control over the trust monies to obtain the future economic benefits embodied in the trust monies. The participating organisation is encouraged to disclose the carrying amount of monies held in trust as at the end of the current and previous period by way of notes to the financial statements.
The Group applies FRSIC Consensus 18 in this set of financial statements as the Group’s wholly owned subsidiary company, M&A Securities Sdn Bhd, is a participating organisation. Accordingly, the Group did not recognised the monies held in trust as an asset nor the corresponding liabilities in the Group financial statements.  

A2.
Changes in Accounting Policies (Cont’d)
(b)
FRSIC Consensus 18 : Monies Held in Trust by Participating Organisations of Bursa Malaysia Securities Berhad (cont’d)
Accordingly, the disclosure on the Group’s cash and bank balances and trade payables have been restated by adjusting the opening balances in the statement of financial position as at 1 July 2012 and 1 July 2011 as follows:-

	

	     Balance as at
	
	 Balance as at

	
	        30.6.2012
	Effects of adopting
	     1.7.2012

	
	(As previously reported)
	      FRSIC 18
	   (As restated)

	
	           RM’000
	       RM’000
	      RM’000

	 Restatement of balances:
	
	
	

	 Current assets
	
	
	

	Deposits with licensed banks 
 and financial institutions
	         344,498
	         (45,274)
	      299,224

	Cash and bank balances

Current liabilties

Trade payables
	           36,341
          86,948
	           (1,366)
         (41,833)
	        34,975

        45,115   

	     Other payables and accruals
	           55,352
	           (4,807)
	        50,545

	
	
	
	

	
	     Balance as at
	
	 Balance as at

	
	        30.6.2011
	Effects of adopting
	     1.7.2011

	
	(As previously reported)
	     FRSIC 18
	   (As restated)

	
	           RM’000
	       RM’000
	      RM’000

	 Restatement of balances:
	
	
	

	 Current assets
	
	
	

	Deposits with licensed banks 

 and financial institutions
	         442,304
	         (139,762)
	      302,542

	Cash and bank balances

Current liabilties

Trade payables
	           56,410
         179,018
	               (45)
         (136,726)
	        56,365
        42,292

	Other payables and accruals
	           51,625
	           (3,081)
	        48,544


A3.
Declaration of Audit Qualification


There was no qualified report issued by the auditors in the audited financial statements of the Group for the financial year ended 30 June 2012.

A4.
Seasonality and Cyclicality of Interim Operations


The performance of the Group is not significantly affected by seasonal and cyclical fluctuation.

A5.
Exceptional / Unusual Items Affecting Assets, Liabilities, Equity, Net Income or Cash Flows


The following are the exceptional items that occurred during the current financial quarter and financial year under review which affect the assets, liabilities, equity, net income or cash flows of the Group:-

Recognised in the Income Statements

	
	     Individual
	Quarter
	   Cumulative
	Quarter

	
	          Quarter ended
	Quarter ended
	          Year ended
	Year ended

	
	             30-June-2013
	30-June-2012
	            30-June-2013
	30-June-2012

	
	                RM’000
	         RM’000
	                RM’000
	      RM’000

	Allowance for doubtful

 debts no longer required 
	                      -
	                -
	                     -
	      2,400

	Fair value loss on 

 financial derivatives
	           (11,393)
	      (11,654)
	            (9,092)
	     (2,945)

	Gain on capital repayment by

 an associate company
	                     -
	                -
	                     -
	      9,151

	Gain on dilution of equity
 interest in associate 
 companies
	                 981
	                -
	             1,126
	      5,112

	Fair value gain on investment

 properties
	              7,505
	         2,577
	             7,505
	      2,577

	Fair value gain/(loss) on

 financial assets at fair value 
 through profit or loss
	           (16,878)
	      (14,107)
	           16,354
	    (17,970)

	Total
	           (19,785)
	      (23,184)
	           15,893
	     (1,675)


A6.
Material changes in Estimates


There are no material changes in accounting estimates used in the preparation of the financial statements in the current financial year and current financial year as compared to the previous year’s corresponding financial quarter and financial year.

A7.
Debts and Equity Securities


The shareholders of the Company, by an ordinary resolution passed in the Annual General Meeting of the Company held on 19 December 2012, approved the Company’s plan to repurchase its own shares. The Directors of the Company are committed to enhance the value of the Company to its shareholders and believe that the repurchase plan can be applied in the best interests of the Company and its shareholders. 


During the financial year ended 30 June 2013, the Company repurchased 21,190,500 of its issued share capital from the open market. The average price paid for the shares repurchased was RM0.4372 per share. The repurchase transactions were financed by internally generated funds.  The shares repurchased are being held as treasury shares in accordance with the requirement of Section 67A of the Companies Act 1965.  Of the total 693,333,633 issued and fully paid up ordinary shares, 23,156,191 shares are being held as treasury shares by the Company as at 30 June 2013. 


Other than the above, there were no issuance and repayment of equity and debts securities, share cancellations and resale of treasury shares for the financial year ended 30 June 2013.
A8.    Dividends paid

The Company paid an interim cash dividend of 1.3 sen per ordinary share of RM1.00 each, less income tax at 25%, amounting to RM6,557,980 on 26 February 2013 in respect of the financial year ending 30 June 2013. 

A9.
Segment Information 


The segment analysis for the Group for the financial year ended 30 June 2013 is as follows:-

	

	Financial

services and Credit

& leasing
	Property

investment 

and

development
	Investment

holding

and 

trading
	Retail

trading 

and car 

rental


	IT-related 

manufacturing,

trading and

services
	Elimination
	Consolidated

      total

	
	   RM’000
	  RM’000
	  RM’000
	RM’000
	    RM’000
	   RM’000
	   RM’000

	Revenue
	
	
	
	
	
	
	

	External revenue 
	    40,498
	      1,414
	 233,695
	  19,205
	       9,560
	             -
	  304,372

	Inter-segment revenue
	      2,095
	         868
	   15,441
	       213
	       6,982
	   (25,599)
	              -

	Total segment revenue
	    42,593
	      2,282
	 249,136
	  19,418
	     16,542
	   (25,599)
	  304,372

	
	
	
	
	
	
	
	

	Results
	
	
	
	
	
	
	

	Segment profit/(loss) from 

 operations
	     13,860
	      3,226
	   26,169
	    3,020
	      (1,945)       
	     (1,451)
	    42,879

	Interest income
	          641
	         440
	   16,094
	            -
	          471  
	   (10,134)
	      7,512

	Finance costs
	   (12,125)
	       (280)
	    (8,555)
	  (1,296)
	         (225)
	    11,585
	   (10,896)

	Exceptional items
	               -
	              -
	             -
	            -
	       1,126
	            -
	      1,126

	Share of results of

 associate companies
	               -
	    (2,062)
	     6,558
	    5,665
	     15,828
	            -
	    25,989

	Share of results of jointly 

 controlled entities
	               -
	    (4,027)
	             -
	            -
	               -
	            -
	     (4,027)

	Profit/(loss) before taxation
	       2,376
	    (2,703)
	    40,266
	    7,389
	     15,255
	            -
	     62,583

	Taxation 
	      (2,340)
	      1,796
	      2,981
	     (482)
	          (87)
	            -
	       1,868

	Profit/(loss) for the 

 financial year
	            36
	       (907)
	    43,247
	    6,907
	     15,168
	            -
	     64,451

	Attributable to :
	
	
	
	
	
	
	

	Owners of the Company
	
	
	
	
	
	
	     62,024

	Non-controlling interests
	
	
	
	
	
	
	       2,427



The segment analysis for the Group for the financial year ended 30 June 2012 was as follows:-

	

	Financial

services and Credit

& leasing
	Property

investment 

and

development
	Investment

holding

and 

trading
	Retail

trading 

and car 

rental


	IT-related 

manufacturing,

trading and

services
	Elimination
	Consolidated

      total

	
	   RM’000
	  RM’000
	   RM’000
	RM’000
	    RM’000
	   RM’000
	   RM’000

	Revenue
	
	
	
	
	
	
	

	External revenue 
	    45,050
	     5,298
	  162,746
	 16,844
	       5,438
	             -
	  235,376

	Inter-segment revenue
	         484
	     8,191
	    10,973
	      347
	       1,317
	   (21,312)
	             -

	Total segment revenue
	    45,534
	   13,489
	  173,719
	 17,191
	       6,755
	   (21,312)
	  235,376

	
	
	
	
	
	
	
	

	Results
	
	
	
	
	
	
	

	Segment profit/(loss) from 

 operations
	    18,163
	     9,666
	  (21,014)
	   2,838
	     (16,644)       
	    (6,704)
	   (13,695)

	Interest income
	      1,794
	        388
	    17,698
	          3
	           472
	  (11,410)
	       8,945

	Finance costs
	  (11,242)
	   (7,854)
	     (8,377)
	 (1,242)
	         (141)
	   18,114
	   (10,742)

	Exceptional items
	              -
	             -
	      9,151
	           -
	        5,112
	             -
	     14,263

	Share of results of

 associate companies
	              -
	       (976)
	    (5,872)
	   1,409
	        6,805
	             -
	       1,366

	Share of results of jointly 

 controlled entities
	              -
	   11,179
	              -
	           -
	                -
	             -
	     11,179

	Profit/(loss) before taxation
	      8,715
	   12,403
	     (8,414)
	   3,008
	      (4,396)
	             -
	     11,316

	Taxation 
	       (600)
	      (499)
	         523
	       (65)
	             24
	             -
	        (617)

	Profit/(loss) for the 

 financial year
	      8,115
	   11,904
	      (7,891)
	    2,943
	      (4,372)
	             -
	     10,699

	Attributable to :
	
	
	
	
	
	
	

	Owners of the Company
	
	
	
	
	
	
	     12,601

	Non-controlling interests
	
	
	
	
	
	
	     (1,902)


A10.
Valuation of Property, Plant and Equipment


The valuation of land and building held under property, plant and equipment has been brought forward without amendment from the annual financial statements of the Group for the financial year ended 30 June 2012.

A11.
Material Subsequent Events


There were no material events subsequent to 30 June 2013 to the date of this Report that have not been reflected in the financial statements for the current financial year.

A12.
Changes in the composition of the Group 

 
There were no changes in the composition of the Group for the current financial quarter and financial year, including business combinations, acquisition or disposal of subsidiary and associate companies and long term investments, restructuring and discontinuing operations other than as disclosed below:-

(a)
On 13 July 2012, Inari Amertron Berhad (formerly known as Inari Berhad) (“Inari”), a 33.02% associate company of the Group, issued 5,000,000 new ordinary shares of RM0.10 each at an issue price of RM0.34 per ordinary shares by way of private placement to third party investors. The issuance of the 5,000,000 ordinary shares increased the issued and paid up share capital of Inari from RM33,160,870 to RM33,660,870 of RM0.10 each.
  (b)
On 25 June 2013, Inari completed the acquisition of the entire equity interests in Amertron Inc (Global) Limited (“Amertron”) through Inari International Limited (“Inari International”), a wholly owned subsidiary company of Inari for a consideration of USD32 million, which is subject to final adjustment on excess net tangible assets of Amertron.  At the date of this announcement, the final purchase consideration has not been finalised.  The purchase consideration was satisfied by USD28.8 million in cash and the issuance of 22,232,903 ordinary shares of RM0.10 each in Inari at an issue price of RM0.4577 for each Inari share to the vendors.  

Inari had carried out the following corporate exercises to fund part of the purchase consideration for Amertron:
 (i)
On 12 June 2013, Inari announced the listing and quotation of 84,152,175 rights shares of RM0.10 each at an issue price of RM0.36 per ordinary share together with the issuance of 168,304,350 free detachable warrants on the basis of one (1) rights share for every four (4) existing Inari shares held and two (2) warrants for every one (1) rights share subscribed.
(ii)
On 25 June 2013, Inari International completed the allotment of 11,520,000 new redeemable preference shares (“RCPS”) together with 34,560,000 free Inari warrants to the RCPS agent/underwriter on the basis of three (3) warrants for every one (1) RCPS subscribed.
(c)
On 18 October 2012, Micromodule Pte Ltd (“MPL”), a 52.4% indirect subsidiary company of the Group was wound up under a member’s voluntary liquidation.


  
MPL was incorporated in Singapore on 15 August 1995 and was principally engaged in the design, manufacture, distribution, sales, maintenance and other supporting activities related to the manufacture of equipment, sub assembles, semi and finished products for all types of semiconductor products and equipment.

  (d)  The Company had on 19 March 2013 incorporated a wholly owned subsidiary company known as Montego Management Services Pte Ltd (“MMSPL”), a company incorporated in Singapore under the Singapore Companies Act (Cap.50).


The principal activities of MMSPL are investment holding and provision of management services. The issued and paid up share capital of MMSPL is S$1.00.

A12.
Changes in the composition of the Group (Cont’d)

(e) On 27 June 2013, the Company acquired 4,000,000 ordinary shares of HK$1.00 each, which represents the remaining 6.67% equity interests in M&A Securities (HK) Limited (“MAHK”) from the minority shareholders at a cash consideration of RM1,929,000.

MAHK  was  incorporated in Hong Kong  on 8  September 1992. The principal activity of 


M & A (HK) is stock broking. The Company is currently inactive.

A13.
Contingent Assets or Liabilities 


As at the date of this Report, the Company has issued guarantees amounting to RM87,304,000 to financial institutions in respect of banking and credit facilities granted to its subsidiary and associate companies. There is no contingent asset as at the date of this Report.
A14.  Commitments

Contractual commitments not provided for in the financial statements as at 30 June 2013 are as follows :-

	

	     RM’000

	
	

	         To acquire property, plant and equipment
	      1,266

	         To acquire investment properties
	    19,051

	         To acquire unquoted shares in a company
	       5,000


A15.  Related Party Transactions

       Related party transactions had been entered into in the ordinary course of business that had been undertaken at arm’s length basis on normal commercial terms.  

ADDITIONAL INFORMATION REQUIRED BY PART A OF APPENDIX 9B OF THE LISTING REQUIREMENTS OF BURSA MALAYSIA SECURITIES BERHAD

B1.
Review of Performance 


Current financial quarter against preceding year’s corresponding financial quarter


The Group reported revenue of RM95.5 million and a pre-tax loss of –RM9.67 million for the fourth quarter ended 30 June 2013 as compared with revenue of RM61.4 million and a pre-tax loss of –RM17.72 million in the preceding year’s corresponding quarter ended 30 June 2012.

The results reported for the fourth quarter ended 30 June 2013 as compared to the preceding year’s corresponding quarter are mainly due to the following :- 


Financial service and credit & leasing division

The stock broking unit reported improved performance in the current quarter compared to the previous year’s corresponding quarter due to higher brokerage income generated on the back of stronger market sentiment in the local bourse post GE13. 


Property investment division


The property investment division reported higher pre-tax profits in the current quarter as compared to the previous year’s corresponding quarter due to higher fair value gain on revaluation of the Group’s investment properties in the current quarter. There is no significant variance on the pre-tax profit from the property development unit in the current quarter as compared to the preceding year’s corresponding quarter. 

B1.    Review of Performance (Cont’d)

Current financial quarter against preceding year’s corresponding financial quarter (Cont’d)

Investment holding and trading division

Revenue for the current quarter ended 30 June 2013 is higher than the preceding year’s corresponding quarter due to higher investment trading activities in the current quarter. The investment unit reported lower pre-tax loss in the current quarter as compared to the preceding year’s corresponding quarter due to higher trading gain in the current quarter.

Retail trading and car rental division

The car rental unit reported higher revenue and pre-tax profit in the current quarter as compared to the preceding year’s corresponding quarter mainly due to increased demand for cars-for-hire and higher gain on disposal of used cars in the current quarter.  

The Group’s associate company, Melium Holdings Sdn Bhd group (“Melium Holdings”) reported higher profits in the current quarter as compared to the preceding year’s corresponding quarter due to over provision for stock obsolescence reported by the fashion unit in the current quarter. The Group’s equity accounting for Melium Holdings’ after-tax profits were RM3.2 million for the current quarter (Q4/2012 : RM0.4 million).

IT-related manufacturing, trading and services division

Pre-tax results improved in the current quarter ended 30 June 2013 as compared to the preceding year’s corresponding quarter mainly due to higher impairment loss on financial assets at fair value through profit or loss on the IT unit’s shareholding in Mint Wireless Limited in the preceding year’s corresponding quarter as compared to the current quarter. 


The IT unit’s associate company, Inari Berhad group (“Inari”) reported higher profits during the current quarter as compared to the preceding year’s corresponding quarter due to higher trading volume arising from higher demand from its customers and improvement in profit margin. The IT unit’s equity accounting for Inari’s after-tax profits were RM4.6 million for the current quarter (Q4/2012 : RM1.8 million) 


Group’s summary


The Group reported a lower pre-tax loss of –RM9.67 million in the current quarter as compared to –RM17.7 million in the preceding year’s corresponding quarter mainly due to lower pre-tax loss reported by the investment unit and higher profits contributed by the associate companies ie. Melium Holdings and Inari in the current quarter.
Current financial year to date against preceding year’s corresponding financial year to date

The Group reported revenue of RM304.4 million and a pre-tax profit of RM62.6 million for the year ended 30 June 2013 as compared to revenue of RM235.4 million and a pre-tax profit of RM11.3 million reported in the preceding year.


The improvement in pre-tax results reported for the year ended 30 June 2013 as compared to the preceding year are mainly due to the following:- 

Financial service and credit & leasing division

The stock broking unit reported improved revenue in the current year due to higher underwriting and placement fee income derived from the CF unit. The pre-tax results for the current year declined compared to the preceding year mainly due to impairment loss on financial assets at fair value through profit or loss of –RM1.5 million in the current year (2012: Writeback of impairment loss on financial assets at fair value through profit or loss of RM1.2 million).  

B1.    Review of Performance (Cont’d)

Current financial year to date against preceding year’s corresponding financial year to date (Cont’d)

Property investment and development division

There is no significant contribution from the property development unit as the Group’s development projects have been completed in the preceding year. The Property investment unit contributed higher pre-tax profits in the current year due to higher fair value gain on revaluation of the Group’s investment properties in the current quarter.
Investment holding and trading division

The investment unit reported a pre-tax profit of RM42.3 million for the year ended 30 June 2013 as compared to a pre-tax loss of –RM0.1 million in the preceding year mainly due to higher trading gain and recovery of foreign equity prices resulting in fair value gain on financial assets at fair value through profit or loss of RM17.5 million (2012 : fair value loss of RM7.2 million).
Retail trading and car rental division

Revenue and pre-tax profits for the year ended 30 June 2013 increased compared to the preceding year mainly due to improved revenue from the car rental businesses in the current financial year. 

The Group’s equity accounting for the after-tax profit of its associate company, Melium Holdings were higher at RM5.6 million for the year ended 30 June 2013 as compared to RM1.4 million in the preceding year due to higher trading volume/demand reported by its Melium and Dome units.

IT-related manufacturing, trading and services division

There is no significant variance on the revenue reported for the year ended 30 June 2013 as compared to the preceding year. The IT unit reported improvement in its pre-tax results for the current year as compared to the preceding year primarily due to writeback of impairment loss on financial assets at fair value through profit or loss on the IT unit’s shareholding in Mint Wireless Limited amounting to RM12.6 million in the current year as compared to impairment loss of –RM12.6 million in the preceding year. 


The IT unit’s associate company, Inari reported higher profits for the year ended 30 June 2013 as compared to the preceding year due to higher trading volume arising from higher demand from its customers and improvement in profit margin. The IT unit’s equity accounting for Inari’s after-tax profits for the year ended 30 June 2013 were RM14.5 million (2012 : RM6.5 million). 


Group’s summary


The Group reported a higher pre-tax profit of RM62.6 million in the current year ended 30 June 2013 compared to RM11.3 million in the preceding year mainly due to higher profits reported by the investment and IT units and its associated companies, Melium Holdings and Inari. The pre-tax profit of RM62.6 million is derived at after accounting for fair value gain on financial assets at fair value through profit or loss of RM16.3 million (2012 : fair value loss of –RM17.9 million) and fair value loss on financial derivatives of –RM9.1 million (2012 : -RM2.9 million). 

B2.
Comments on material changes in the revenue and profit before taxation for the financial quarter as compared with the immediate preceding financial quarter


The Group reported revenue of RM95.5 million and a pre-tax loss of –RM9.67 million in the current quarter as compared with revenue of RM97.5 million and a pre-tax profit of RM10.4 million in the immediate preceding quarter.  


The decline in pre-tax results in the current quarter was primarily due to lower profits reported by the investment unit after taking into account fair value loss on financial assets at fair value through profit or loss of –RM15.4 million (Preceding quarter : fair value gain of RM1.6 million) and fair value loss on financial derivatives of –RM11.4 million (Preceding quarter : fair value loss of –RM2.3 million).
B3.
Prospects for the next financial year ending 30 June 2014
         Financial services and investment trading division


The Board of Directors is of the view that the business prospect of the stock broking and investment trading units will be moderate in view of the uncertainty in the global economy and financial markets affecting the stock broking and investment trading units and accordingly, the Group will continue to be cautious in evaluating new investments.
Property investment and development division


The Group has completed its two property development projects in Ampang Putra and Bukit Rahman Putra. The Board has plans to participate in certain new property development projects within the Klang Valley on a joint venture basis. 



IT-related manufacturing, trading and services division


The IT unit is expected to contribute positively to the Group’s profits in the financial year ending 30 June 2014 in light of completion of the acquisition of Amertron Inc. (Global) Limited (“Amertron”) by its associate company, Inari in the quarter ended 30 June 2013. The IT unit expects Inari’s results to improve substantially with the combined revenue and profits from Amertron post acquisition. Amertron is involved in the manufacture of optoelectronics devices used in the electronics and telecommunication industry. Over the medium to long term, the prospect for Amertron is expected to be healthy, spurred by sustained demands for its products/devices which are widely used in the electronics and telecommunication segments.


B4.
Variance of Actual Profit from Forecast Profit/Profit Guarantee


This note is not applicable for the financial year under review as the Group did not enter into any scheme that requires it to present forecast results or guarantee any profits.

B5.   Taxation

The taxation charge for the current financial quarter and financial year ended 30 June  2013

is as follows:-
	
	     Individual
	   Quarter
	   Cumulative
	 Quarter

	
	          Quarter ended
	  Quarter ended
	          Year ended
	Year ended

	
	            30-June-2013
	   30-June-2012
	            30-June-2013
	  30-June-2012

	




       
	                 RM’000
	          RM’000
	                RM’000
	         RM’000

	          Income tax:-
	
	
	
	

	   
Provision for the financial   
           quarter/year
	                995
	            175
	             3,257
	         2,648

	          Under/(over)provision in  
           prior financial quarter/year
	                666
	           (317)
	                861
	          (336)

	          Deferred tax:-
	
	
	
	

	          Transfer (from)/to

           deferred taxation
	                  70
	        (1,679)
	                 70
	        (1,679)

	          Overprovision in prior 
           financial quarter/year
	             (6,056)
	            (16)
	            (6,056)
	            (16)

	
	
	
	
	

	
	             (4,325)
	        (1,837)
	            (1,868)
	            617



The reconciliation between the statutory tax rate and the effective tax rate on the pre-tax profit of the Group are as follows:-

	
	   Individual
	  Quarter
	            Cumulative
	Quarter

	
	          Quarter ended
	  Quarter ended
	          Year ended
	Year ended

	




       
	            30-June-2013
	   30-June-2012
	            30-June-2013
	 30-June-2012

	
	              RM’000
	           RM’000
	                RM’000
	          RM’000

	          Profit/(Loss) before taxation
	             (9,670)
	       (17,724)
	            62,583
	       11,316

	
	
	
	
	

	Income tax at Malaysian statutory tax rate 
	             (2,417)
	         (4,431)
	            15,646
	         2,829


	         Tax effect in respect of :

	Non-allowable expenses
	             1,328
	         (2,800)
	                4,124
	         5,678

	Income not subject to tax
	               (180)
	          7,265
	             (17,687)
	        (5,140)

	Effect of different tax 

 rates in other countries 
	                463
	             159
	                     92
	              56

	Overseas tax paid 

 on dividend income
	                417
	             344
	                1,239
	         1,169

	Utilisation of previously

 unrecognised deferred

  tax assets
	                840
	         (2,854)
	                 (906)
	        (4,840)

	Deferred tax not recognised 

 in the financial statements
	                614
	             813
	                   819
	         1,217

	          Tax expenses for the 

 financial quarter/year
	             1,065
	         (1,504)
	                3,327
	            969

	          Under/(over)provision for

           taxation in prior 

            financial quarter/year
	                666
	           (317)
	                  861
	           (336)

	           Overprovision for deferred

            taxation in prior 

            financial quarter/year  
	            (6,056)
	            (16)
	              (6,056)
	            (16)

	
	            (4,325)
	         (1,837)
	              (1,868)
	            617


B6.
Status of Corporate Proposal announced but not completed as at the date of this Report



There is no corporate proposal that has been announced but has not been completed as at the date of this Report.

B7.
Group Borrowings and Debts Securities as at 30 June 2013
	


	  Foreign Currency (‘000)
	       RM’000

	          Short term secured borrowings
	         
	       

	          - in US dollars   
	             12,595
	        40,008

	          - in Sterling pounds
	                  300
	          1,454

	          - in Australian dollars 
	               1,159
	          3,406

	          - in Hong Kong dollars
	             31,491
	         12,895

	          - in Singapore dollars 
	               6,833
	         17,132

	          - in Ringgit Malaysia
	
	         63,592

	
	
	       138,487

	          Long term secured borrowings
	
	

	          - in Singapore dollars 
	                  789
	           1,978

	          - in Ringgit Malaysia
	
	           5,200

	
	
	           7,178

	
	
	

	
	
	       145,785


B8.
Material Litigation
There are no material progress/changes on pending material litigation since the last annual balance sheet date up to the date of this Report. The Group was not engaged in any litigation which is likely to give rise to proceedings which may materially and adversely affect the financial position or the business operations of the Group.

B9. 
Dividend

The Board of Directors do not recommend any dividend for the current quarter and current year ended 30 June 2013. 
B10.
Earnings/(loss) per share


(a) Basic earnings/(loss) per share
  The basic earnings/(loss) per share for the current financial quarter and financial year have been calculated by dividing the net profit/(loss) attributable to owners of the Company for the financial quarter and financial year by the weighted average number of ordinary shares in issue during the financial quarter and financial year.

	
	              Individual
	 Quarter
	             Cumulative
	 Quarter

	
	      Quarter ended       

        30-June-2013
            RM’000
	  Quarter ended 

  30-June-2012
          RM’000
	         Year ended 

         30-June-2013
             RM’000
	 Year ended
 30-June-2012
         RM’000

	 Net profit/(loss) attributable 

 to owners of the Company

 for the financial quarter 

 and financial year (RM’000)
	           (7,577)
	       (14,030)
	          62,024
	        12,601

	 Weighted average 

  number of ordinary shares 

  in issue, after accounting 

  for the effect of shares 

  bought back (‘000)
	       679,113
	       684,181
	        679,113
	    684,181

	 Basic earnings/(loss)
  per share (Sen)
	            (1.12)
	          (2.05)
	           9.13
	          1.84


(b)  Diluted earnings per share

The diluted earnings per share is not computed as there were no dilutive potential equity instruments in issue that gave diluted effect to the earnings per share. 

B11.
DISCLOSURE ON REALISED AND UNREALISED PROFITS AND LOSSES


The Group’s retained profits as at 30 June 2013 and 30 June 2012 are analysed as follows:

	
	As at 30.6.2013
	As at 30.6.2012

	
	         RM’000
	         RM’000

	Total retained profits of the Company and its subsidiaries 
	
	

	- Realised
	           63,909
	          26,725

	- Unrealised
	           71,358
	          49,287

	
	         135,267
	          76,012

	
	
	

	Total share of retained profits from associate companies
	
	

	- Realised
	          39,418
	          18,798

	- Unrealised
	            2,508
	            2,407

	
	          41,926
	          21,205

	
	
	

	Total share of retained profits from jointly controlled entities 
	
	

	- Realised
	          23,332
	               929

	- Unrealised
	                   -
	          26,430

	
	          23,332
	          27,359

	
	
	

	Add : Consolidated adjustments
	          51,823
	          72,306

	Total Group retained profits as per consolidated 

 statements of financial position
	         252,348
	        196,882


